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Responsibilities in area

• Publishing the annual Sustainability Reporting Guidance for central government

• Secretariat for the FRAB Sustainability Working Group for the wider public sector

Overview of presentation
Update on the sustainability reporting landscape and government policy

Overview of existing climate-related financial reporting guidance and reports

Overview of existing requirements, including the Sustainability Reporting Guidance 

Introduce the Task-force on Climate-related Financial Disclosure (TCFD) recommendations

Introduce and update on the International Sustainability Standards Board

Review good practice for sustainability reporting



Sustainability reporting landscape and government policy

Standard setters:
At COP26 in November 2021, the IFRS Foundation:

o established the International Sustainability Standards Board (ISSB)

o announced the consolidation of voluntary standard setters

Positioning themselves as the global baseline for corporate reporting standards for sustainability.
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Government policy:

The Treasury announced plans for: 

o TCFD-aligned disclosure to mandated across the UK economy by 2025

o a new Sustainability Disclosure Reporting (SDR) framework expected for implementation by 2024 

The ISSB’s International Sustainability Disclosure Standards (ISDSs) will form a key component of the SDR framework

Public sector (early discussions):

• Expect public sector to adopt an adapted version of the SDR framework.

• Application guidance will be developed over the coming years with direction from departments and advise from FRAB-

SWG.

• Future versions of the Sustainability Reporting Guidance (SRG) will be updated to reflect upcoming reporting changes.



Climate-related financial reporting guidance and reports

International Financial Reporting Standards (IFRS)
Published educational material for account preparers on 

climate-related financial reporting matters, including on: 

o provisions/contingent liabilities arising from fines and 

penalties

o changes in expected credit losses for loans and other 

financial assets
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Financial Reporting Council’s (FRC) 

Conducted a climate-related reporting thematic review 

on the roles of boards, companies, auditors, professional 

bodies and investors. The report concluded that:

• climate-related issues weren't addressed in business 

models and strategy (board)

• narrative reporting is improving; however, 

consideration and disclosure in the financial 

statements lags (companies)

• there’s a lack of clarity on terms (companies)

• risks are not appropriately addressed in planning 

and execution (auditors)

• guidance varies in quantity and detail (professional 

bodies)

• while narrative risk reporting is improving; reports 

lack related financial information (investors)

o changes in useful life of assets o impairment

Government climate-related financial reporting
In November 2021, FRAB established the Sustainability 

Working Group (SWG) to consider developments on climate-

related and sustainability reporting in the public sector. 

FRAB-SWG plans to:

• Develop and publish financial reporting guidance on 

climate-related matters for the public sector

• Advise the Treasury on a suitable strategy for future 

public sector sustainability reporting



Current NHS sustainability reporting requirements
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Delivering Net Zero National Health Service
Published in October 2020

NHS Carbon Footprint to include Scope 1, Scope 2 and Scope 3 
(aligning with the Greenhouse Gas Protocol). 

Net zero for care provided (by 2040) and entire scope (by 2045)

Reporting requirements
• Central government bodies (DHSC, NHS England, etc.,) are 

in scope of the Greening Government Commitments and must 
report against the Sustainability Reporting Guidance.

• Mandated annual sustainability reporting for Clinical 
Commissioning Groups (CCGs)

• Optional Sustainability Reporting Portal tool for providers and 
CCGs

• Internal reporting nationally on the Greener NHS Dashboard

https://www.england.nhs.uk/greenernhs/wp-content/uploads/sites/51/2020/10/delivering-a-net-zero-national-health-service.pdf

https://www.england.nhs.uk/greenernhs/wp-content/uploads/sites/51/2020/10/delivering-a-net-zero-national-health-service.pdf


Sustainability Reporting Guidance (SRG)
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Voluntary reporting:
❑ Task force for Climate Related Financial 

Disclosure (TCFD) - certain public sector 

entities will be brought into scope of new 

requirements. The SRG allows entities to 

report against the TCFD recommendations. 

❑ Green Finance – issuance and reporting on 

first Green Gilts for green public sector 

projects

SRG published by the Treasury in November 2021
New and improved structure; enhanced format with summary of 

updates; with a clearer introduction and reporting requirements.

New reporting for: 

• International air travel        • Ultra Low and Zero Emission Vehicles

Updated reporting for: 

• Sustainable construction – new sub-section as separate requirement

• Rural Proofing – moved as only relevant for certain entities

Greening Government Commitments for 2021-25 published by Defra in November 2021:
❑ A new target baseline year of 2017-18 (from 2009-10), to more accurately reflect the current gov estate

❑ Setting more stretching targets on the core areas of emissions, water, waste and domestic flights, and introducing new 

measures on biodiversity, climate adaptation and food waste

❑ Integrating more transparent reporting requirements into the GGC targets for biodiversity and climate adaptation

❑ Reorganising the targets into headline commitments and sub-commitments, so that departments can commit to common 

overall objectives, with sub-commitments which contribute to the overall aims



Task force on Climate Related Financial Disclosure (TCFD) 
Introduction

9

Background

• Established by the Financial Stability Board in 2015

• Aims to improve/expand reporting of climate-related financial information

• Published first report and recommendations in June 2017 and updated report 
in October 2021

• UK Government endorsed the TCFD framework in September 2017

• Established the UK joint regulator and government taskforce 

UK TCFD-aligned reporters by sector (407 total)
Financials
Industrials
Other
Materials
Information Technology
Real Estate
Energy
Consumer Staples
Consumer Discretionary
Utilities
Government
Communication Services
Health Care
Transportation

Worldwide

+ 2,500 TCFD-aligned annual reports

Mostly financial services and public companies

Public sector reporting, includes: central banks, 
government departments, local governments

UK public sector adopters

Timeline

Joint taskforce published roadmap

Various consultations completed and 
ongoing

UK economy wide by 2025

UKEF

The Crown Estate

BBC

The Bank of England 

Pension Protection Fund

Financial Conduct Authority

FRC – expect implementation 
soon

Ordnance Survey –
Implementing from 2021-22



TCFD Recommendations
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a) Describe the board’s oversight of 
climate-related risks and 

opportunities.

b) Describe management’s role in 
assessing and managing climate-

related risks and opportunities.

a) Describe the climate-related 
risks and opportunities the 

organisation has identified over 
the short, medium, and long term

b) Describe the impact of climate-
related risks and opportunities on 

the organisation’s businesses, 
strategy, and financial planning.

c) Describe the resilience of the 
organisation’s strategy, taking into 

consideration different climate-
related scenarios, including a 2°C 

or lower scenario.

a) Describe the organisation’s 
processes for identifying and 

assessing climate-related risks

b) Describe the organisation’s 
processes for managing climate-

related risks

c) Describe how processes for 
identifying, assessing, and 

managing climate-related risks 
are integrated into the 

organisation’s overall risk 
management.

a) Disclose the metrics used by 
the organisation to assess 
climate-related risks and 

opportunities in line with its 
strategy and risk management 

process.

b) Disclose Scope 1, Scope 2, 
and, if appropriate, Scope 3 

greenhouse gas (GHG) 
emissions, and the related risks.

c) Describe the targets used by 
the organisation to manage 

climate-related risks and 
opportunities and performance 

against targets.

Governance

Disclose the 
organisation’s 

governance around 
climate related risks and 

opportunities.

Strategy

Disclose the actual and 
potential impacts of 

climate-related risks and 
opportunities on the 

organisation’s 
businesses, strategy, and 
financial planning where 

such information is 
material.

Risk 
Management

Disclose the actual and 
potential impacts of 

climate-related risks and 
opportunities on the 

organisation’s 
businesses, strategy, and 
financial planning where 

such information is 
material.

Metrics and 
Targets

Disclose the metrics and 
targets used to assess 
and manage relevant 

climate-related risks and 
opportunities where 
such information is 

material.

Thematic areas (core 
elements, pillars)

Recommendations

Recommended 
disclosures



International Sustainability Standards Board

11

Technical Readiness Working Group
Participants: 

• The International Accounting Standards Board (IASB)

• The Climate Disclosure Standards Board (CDSB)

• The Financial Stability Board’s Task Force on Climate-related Financial 

Disclosures (TCFD)

• The Value Reporting Foundation (VRF)

• The World Economic Forum (WEF) 

Observers: 

• The International Organization of Securities Commissions (IOSCO)

• The International Public Sector Accounting Standards Board (IPSASB) 

International Sustainability Standards Board (ISSB) technical board of the IFRS Foundation
• Public consultation in late 2020 received 576 comment letters across 33 jurisdictions with overwhelming support.

• In March 2021, the Technical Readiness Working Group (TRWG) was established

Strategic direction:

• Investor focus for enterprise value

• Sustainability scope, prioritising climate

• Build on existing frameworks

• Building blocks approach

Climate-related disclosure prototype 

❑ Recommendations from TRWG but not 

approved by the ISSB.

❑ TCFD recommendations and 

recommended disclosures

❑ Includes Scope 3 with definitions

❑ Industry disclosure requirements 

(includes healthcare) 

Timetable - The ISSB is expected to publish 
an exposure draft of the first International 
Sustainability Reporting Standard (ISDS) in 
early 2022 with the first full standard 
expected by Q3.



Good Practice Examples
From the NAO Good Practice Guide and 
upcoming Treasury Good Practice 
Guide publication



Sustainability reporting good practice – Performance highlights 
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assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1031059/dft-annual-report-and-accounts-2020-2021-web.pdf

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1031059/dft-annual-report-and-accounts-2020-2021-web.pdf


Sustainability reporting good practice – Performance highlights 
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assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_

data/file/1031059/dft-annual-report-and-accounts-2020-2021-web.pdf

D
ep

a
rt

m
en

t 
fo

r 
Tr

a
n

sp
o

rt
 –

p
g

. 6
3

 

Example and why this is best practice

This is an example from the Department for 
Transport:

✓ Provides a clear overview of the department’s 
sustainable activities throughout the year; 

✓ Has a clear focus on summary information, 
allowing users to easily understand performance 
outcomes; 

✓ Uses a variety of graphics, making this section 
more visually appealing.

Reporting Issue The Government Financial 
Reporting Review also emphasised the importance 
of reporting the annual performance highlights of 
an organisation. Providing an overview of 
performance over the course of a year increases 
the understandability and usability. 

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1031059/dft-annual-report-and-accounts-2020-2021-web.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1017430/dft-annual-report-and-accounts-2020-2021-web.pdf


Sustainability reporting good practice – Strategic priorities
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assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1031059/dft-annual-report-and-accounts-2020-2021-web.pdf

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1031059/dft-annual-report-and-accounts-2020-2021-web.pdf


Sustainability reporting good practice – Strategic priorities
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assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1031059/dft-annual-report-and-accounts-2020-2021-web.pdf

Department for Transport – pg. 86 

Reporting Issue A summary performance appraisal, providing a 
synopsis of the performance analysis section and outlining 
whether a department is progressing towards its strategic 
objectives and any other organisational goals.

Example and why this is best 
practice

This is another example from the 
Department for Transport:

✓ Has broken down the steps and 
commitments required to 
deliver the transport 
decarbonisation plan into 6 
strategic priorities;

✓ Provides clear explanations for 
each priority on the progress 
they have made;

✓ Includes various graphics for 
ease of understanding.

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1031059/dft-annual-report-and-accounts-2020-2021-web.pdf
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1017430/dft-annual-report-and-accounts-2020-2021-web.pdf


Sustainability reporting good practice – KPIs and targets
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assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1019938/FCDO_annual_report_and_accounts_2020_to_2021_accessible.pdf

Foreign, Commonwealth and Development office
Reporting Issue Entities falling within the scope of 
reporting under the Greening Government 
Commitments and which are not exempted by de 
minimis limits or other exemption under Greening 
Government (or other successor policy), shall report 
performance against sustainability targets.

Example and why this is best practice

The example on this slide from the 
Foreign, Commonwealth and Development 
office:

✓ Uses multi-year trend data within 
individual graphs to clearly show how 
progress is being made against each 
Greening Government Commitment 
(GGC); 

✓ Gives a balanced and honest reflection 
of each target, which provides trust and 
increases the value of the report to the 
user.

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1019938/FCDO_annual_report_and_accounts_2020_to_2021_accessible.pdf


Sustainability reporting good practice – Governance
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www.severntrent.com/content/dam/stw-plc/shareholder-resources/ara-annual-report-2021.pdf within www.nao.org.uk/report/good-practice-in-annual-reports/

https://www.severntrent.com/content/dam/stw-plc/shareholder-resources/ara-annual-report-2021.pdf
http://www.nao.org.uk/report/good-practice-in-annual-reports/


Sustainability reporting good practice – Rural proofing and 
Biodiversity disclosures
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assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1005399/dwp-annual-report-and-accounts-2020-2021-web-ready.pdf
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Reporting Issue

• Entities must cover any biodiversity action 
plans and the organisation’s performance 
against them in line with GGC.

• Entities must report on how Rural Proofing is 
applied to all aspects of departmental policy 
development and implementation cycles, and 
report on policies or projects making a 
significant contribution to RP

Example and why this is best practice

The example on this slide from Department 
for Work and Pensions:

✓ Uses Icons within the table to map the 
reporting area to the relevant broader 
policy objective(s), which have already 
been highlighted earlier on in the 
report.

✓ Provides detailed explanations on the 
activity for 2020-21 for each initiative.

https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1005399/dwp-annual-report-and-accounts-2020-2021-web-ready.pdf


Sustainability reporting good practice – External factors
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www.thepensionsregulator.gov.uk/-/media/thepensionsregulator/files/import/pdf/annual-report-and-account-2020-2021.ashx within

www.nao.org.uk/report/good-practice-in-annual-reports/

https://www.thepensionsregulator.gov.uk/-/media/thepensionsregulator/files/import/pdf/annual-report-and-account-2020-2021.ashx
http://www.nao.org.uk/report/good-practice-in-annual-reports/


Sustainability reporting good practice – External factors
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www.derwentlondon.com/uploads/downloads/Derwent_Annual_Report_2020_Final_Spreads_2021-04-14-121938.pdf within 

www.nao.org.uk/report/good-practice-in-annual-reports/

http://www.derwentlondon.com/uploads/downloads/Derwent_Annual_Report_2020_Final_Spreads_2021-04-14-121938.pdf
http://www.nao.org.uk/report/good-practice-in-annual-reports/


Sustainability reporting good practice – External factors
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www.nao.org.uk/wp-content/uploads/2021/02/Good_practice_in_annual_reporting.pdf within www.nao.org.uk/report/good-practice-in-annual-reports/

https://www.nao.org.uk/wp-content/uploads/2021/02/Good_practice_in_annual_reporting.pdf
http://www.nao.org.uk/report/good-practice-in-annual-reports/


Sustainability reporting good practice – External factors
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nationalhighways.co.uk/media/0g2mueew/highways_ar21_interactive.pdf within www.nao.org.uk/report/good-practice-in-annual-reports/

https://nationalhighways.co.uk/media/0g2mueew/highways_ar21_interactive.pdf
http://www.nao.org.uk/report/good-practice-in-annual-reports/


Questions



References and further reading
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IFRS Foundation guidance and the International Sustainability Standards Board (ISSB)
❑ Educational materials - www.ifrs.org/news-and-events/news/2020/11/educational-material-on-the-effects-of-climate-related-matters/

❑ Technical Readiness Working Group, IFRS  - https://www.ifrs.org/groups/technical-readiness-working-group/#about

❑ Sustainability standards, IFRS - https://www.ifrs.org/projects/completed-projects/2021/sustainability-reporting/#about

Other guidance
❑ Financial Reporting Council, Climate Thematic Review - www.frc.org.uk/our-purpose/climate-thematic-review-2020

❑ Recommendations, status reports and guidance, TCFD - https://www.fsb-tcfd.org/publications/

Government and public sector guidance
❑ The NAO’s good practice guides, department overviews - www.nao.org.uk/search/pi_area/environmental-sustainability/ 

❑ Sustainability Reporting Guidance - www.gov.uk/government/collections/public-sector-annual-reports-sustainability-reporting-guidance

❑ OneFinance’s blogs, updates - gff.civilservice.gov.uk/

❑ FRAB-SWG – Updates, publication and approved work plan - https://www.gov.uk/government/collections/hmt-financial-reporting-advisory-

board-minutes

NHS guidance
❑ Delivery Net Zero National Health Service - www.england.nhs.uk/greenernhs/a-net-zero-nhs/

https://www.ifrs.org/news-and-events/news/2020/11/educational-material-on-the-effects-of-climate-related-matters/
http://www.ifrs.org/news-and-events/news/2020/11/educational-material-on-the-effects-of-climate-related-matters/
https://www.ifrs.org/groups/technical-readiness-working-group/#about
https://www.ifrs.org/projects/completed-projects/2021/sustainability-reporting/#about
http://www.frc.org.uk/our-purpose/climate-thematic-review-2020
https://www.fsb-tcfd.org/publications/
https://www.nao.org.uk/report/climate-change-risk-a-good-practice-guide-for-audit-and-risk-assurance-committees/
http://www.gov.uk/government/collections/public-sector-annual-reports-sustainability-reporting-guidance
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1035476/FRAB_145__16__Sustainability_Update__FRAB-SWG_01_.pdf
http://www.england.nhs.uk/greenernhs/a-net-zero-nhs/

